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The $50 Billion Deepwater Reset:
What Nigeria’s 2026 Tax Remission
Order Means for Offshore Capital

For nearly two decades, multi-billion-dollar energy developments
across Nigeria’s deepwater basins remained caught in
prolonged, project-by-project tax negotiations. The enactment of
the Deep Offshore Oil and Gas Projects Incentives (Tax
Remission) Order, 2026 establishes a standardised, rules-based
fiscal framework designed to unlock stalled capital across the

country’s offshore energy sector.

By introducing statutory Production Tax Credits (PTCs), the Order
provides predictable fiscal relief aimed at reducing upstream
capital expenditure burdens. However, accessing these fiscal
incentives requires compliance with strict statutory timelines,

regulatory requirements and mandatory contractual revisions.

Statutory Fiscal Tiers and Capital Relief Mechanisms
The principal mechanism under the 2026 Order replaces

discretionary tax arrangements with fixed, rules-based credits

linked directly to production volumes and asset scale.
* Crude Oil Project Scale Credits: Medium-scale crude

developments with producible reserves of up to 400 million
barrels qualify for a standard tax credit of $3.00 per barrel, or
20% of the fiscal oil price, whichever is lower, limited fo
cumulative production of 150 million barrels. Deepwater
developments exceeding 400 million barrels qualify for a tax
credit of $4.50 per barrel, capped at 500 million barrels.
Aggregate stacked credits across all tiers are capped at $11.50

per barrel.
* Non-Associated Gas Credits: Qualified lean non-associated

gas developments are entifled to a tax credit of $1.00 per

thousand cubic feet (mscf), capped at 5 trillion cubic feet (Tcf) of
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sales, provided the hydrocarbon liquid content does not exceed
30 barrels per million standard cubic feet. Total gas-related

credits are capped at $8.00 per barrel of oil equivalent (BOE).
* Fiscal Price-Floor Safeguards: Where the monthly fiscal

crude oil price falls below $50 per barrel, the applicable tax
credits are automatically reduced by 50% for the relevant period

to preserve government revenue.

Key Regulatory Requirements and Commercial Conditions
The availability of tax remissions under the Order is subject to two

principal regulatory conditions.

1. The Statutory FID Timeline
Tax relief is contingent upon compliance with a fixed execution

timeline. Operators holding deep offshore leases must reach a
formal Final Investment Decision (FID) on or before 31 December
2029. This requirement is infended to discourage the speculative
holding of offshore licences by requiring joint venture partners to
finalise corporate approvals, complete engineering designs and

secure financing arrangements within a defined timeframe.

2. Local Content Conditionalities
The Order makes fiscal eligibility conditional upon compliance

with the standards of the Nigerian Content Development and
Monitoring Board (NCDMB). To maintain eligibility, project
operators must undertake core engineering, heavy fabrication,
project management and marine logistics activities within

Nigeria, except where narrowly defined technical exceptions

apply.

Structural Legal Implications Across the Value Chain
The implementation of the Order introduces significant
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procedural and structural considerations for stakeholders across

the upstream petroleum sector.

* Production Sharing Contract (PSC) Amendments: Existing
Production Sharing Contracts between NNPC Limited and field
operators must be formally renegotiated and amended to
incorporate the new tax credit framework and restore the initial

contractorfavourable 70:30 profit oil sharing ratio.

* Joint Venture and Supply Chain Structuring: Engineering,
procurement and construction (EPC) contractors, together with
foreign service providers, must ensure that cross-border supply
agreements, consortium arrangements and joint venture structures
comply with NCDMB requirements in order to preserve operators’

eligibility for tax incentives.

* Project Finance Model Adjustments: Institutional lenders

and commercial banks structuring reserve-based lending facilities

must incorporate the Order’s price-floor provisions and revised
tax assumptions into project financing models, debt syndications

and credit risk assessments.
Conclusion

The Deep Offshore Qil and Gas Projects Incentives (Tax
Remission) Order, 2026 provides a more stable and predictable
fiscal framework for the development of Nigeria’s deepwater
assets. Its effectiveness, however, will depend not only on the
availability of fiscal incentives but also on timely contract
restructuring, strict compliance with local content obligations and
adherence to the statutory execution timelines. For investors,
operators and financiers, successful implementation will require
careful regulatory planning and proactive contractual alignment

to fully realise the benefits of the new fiscal regime.

Disclaimer: This publication is for general informational purposes only and does not constitute legal advice. Specific legal advice should be sought for

particular circumstances.

For Inquiries: Kindly contact our team at info@pthlp.com
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